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MF Industry at a glance in Q2FY25 

➢ Quarterly Average AUM (QAAUM) rose 12.3% sequentially in Q2FY25 to Rs. 66.22 lakh crore. 

➢ SBI Mutual Fund, ICICI Prudential Mutual Fund and HDFC Mutual Fund continued to be the top three fund 
houses in terms of highest quarterly AAUM. 

➢ Assets Under Management (AUM) rose 9.71% QoQ and rose 44.04% annually to Rs. 67.09 lakh crore in 
Q2FY24. 

➢ MF industry continued to see net inflows in Q2FY25. Net inflows came in at Rs. 2.26 lakh crore against net 
inflow of Rs. 3.06 lakh crore in Q1FY25. The decline in net inflows came following decline in net inflows in 
debt-oriented schemes. 

➢ The contribution through systematic investment plans (SIPs) touched a fresh all-time high of Rs. 24,509 
crore in September 2024. 

➢ Both Foreign Portfolio Investors (FPIs) and Mutual Funds remained net buyers in FY25 so far. 

 
Source: AMFI and MFI 360 Explorer 
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   10-year benchmark yield fell on quarterly basis; Liquidity remained at 

surplus in Q2 FY25  

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Section – 1: Market Update 

➢ 10-year benchmark yield fell by 26 bps 

on quarterly basis due to: 

   −Announcement of lower-than- 

expected gross borrowing for FY25 in 

Union Budget 2024. 

 −Increased demand following the 

inclusion of domestic sovereign 

bonds to a global index. 

 −U.S. Fed kicked off its interest rate 

cut cycle by reducing 50 bps in 

September 2024. 

 

     However, gains were restricted due to: 

−Hawkish policy stance from the RBI 

with focus on bringing inflation 

down in its monetary policy meeting 

concluded on August 08, 2024. 

−Government upheld its borrowing 

plan as budgeted during October to 

March period of this fiscal, defying 

the market participants 

expectations of a reduction. 

➢   Yields fell by 46 bps annually. 

➢ Banking system’s liquidity turned to 

surplus during August- September 

quarter of 2024 on the back of 

significant increase in government 

spending following the general 

elections. 

Source: Refinitiv, ICRA Analytics Limited 
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Nifty 50 TRI grew by 7.81% QoQ as of September 30, 2024. The upside was driven by: 

• Government's commitment to improving consumption and bridging the gap for energy 

transition in the Union Budget 2024. 

• U.S. Federal Reserve’s decision to cut interest rate by 50 bps, signaling further easing in 

coming months to keep the labor market from slowing too much.  

• China's economic stimulus announcement. 

• Sharp drop in global crude oil prices after reports emerged that the OPEC member Saudi 

Arabia was prepared to pump more oil to regain market share. 

• Ease in the Yen carry trade issue globally after the reassurance from the Bank of Japan's 

Deputy Governor that the central bank would not raise interest rates during a period of 

financial instability. 

 

However, following factors restricted the gains: 

• Deepening China-U.S. trade disputes. 

• Hike in capital gains tax in the Union Budget 2024. 

• Bank of Japan’s decision to raise its interest rate from 0.10% to 0.25%. 

• Concern over food inflation by the RBI in August 2024 policy meeting. 

 

Index rose 33.00% YoY for the same period 

 

Nifty 50 ended Q2 FY25 with quarterly gains 

Source: MFI360 Explorer; **TRI variant of the index has been used for representation purpose 
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Highest YoY gains seen in Nifty Realty 

 

 

 

 

 

 

 

 

 

 

 

➢ All the sectors except Media witnessed gains over the year for the quarter ended 

Q2FY25. 

➢ Realty stocks gained gains following the Union Budget 2024 announcements, 

which included an increased outlay under the Pradhan Mantri Awas Yojana and 

a focus on stamp duty relief for women ownership. In the Budget, the Finance 

Minister announced plans to construct 1 crore houses for the urban poor and an 

additional 3 crore houses across both rural and urban areas. The Finance Minister 

also allocated Rs. 10 lakh crore for rental housing. 

➢  Automobile sector rose following the government’s increased budget allocations 

for rural schemes to enhance rural consumption. This focus on rural development 

has spurred a rally in the auto sector, particularly benefiting two-wheeler 

manufacturers, as rural markets constitute a significant portion of their sales. 

Further, the sector rose on expectations of improvement in sales festive season 

and good rainfall across India. 

 

Source: MFI360 Explorer; TRI variant of the index has been used for representation purpose 
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Gold prices rose on a quarterly basis, whereas both Brent crude oil and the Rupee 

witnessed losses during the same period 
 

   

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

➢ Gold prices rose on quarterly basis after 

a significant drop in the U.S. interest rate 

following the U.S. Federal Reserve's 50-

bps rate cut on September 18, 2024. The 

demand for the safe-haven yellow metal 

has surged, driven by increasing tensions 

in the Middle East also added to the 

gains. 

➢ Gold prices rose on a yearly basis. 

➢ Brent crude oil prices fell on quarterly 

basis and yearly basis as well: 

• Amid increasing worries about the 

prospects of oil demand due to 

sluggish growth in the U.S. and 

concerns that the U.S. economy 

might face a recession. 

• Prices fell due to continued 

weakness of the Chinese economy. 

➢ Rupee fell slightly on quarterly basis: 

• After the domestic market 

experienced a downturn, 

following the global stock market 

sell-off caused on August 05, 

2024 by concerns of a slowdown 

in the U.S. and escalating 

geopolitical tensions in the 

Middle East. 

• However, losses were restricted 

following the U.S. Federal 

Reserve's decision to implement 

a 50-basis point reduction in 

interest rates on September 18, 

2024. 

Source: Refinitiv, ICRA Analytics Limited 

losses during the same period 

Source: Refinitiv, ICRA Analytics Limited 
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QAAUM rose 12.3% sequentially and 40.9% YoY 

   

              

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Section – 2: Mutual Fund Industry Size 

➢ Quarterly Average AUM (QAAUM) rose 12.3% sequentially in Q2FY25 to Rs. 66.22 lakh 
crore. 

➢ QAAUM grew by 40.9% annually. 
➢ No AMCs witnessed quarterly decline in Q2FY24. 
➢ Top five AMCs with sequential growth were: 

1. Old Bridge Mutual Fund (81.78%) 
2. Zerodha Mutual Fund (67.5%) 
3. JM Financial Mutual Fund (46.8%) 
4. Helios Mutual Fund (40.7%) 
5. Bajaj Finserv Mutual Fund (40.0%) 

Source: AMFI, MFI360 Explorer; *On the basis of QAAUM ended Sep-24 
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SBI Mutual Fund crossed QAAUM milestone of Rs. 10 lakh crore 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

    

 

 

 

 

➢ The top 10 composition remained unchanged in Q2FY25. 
➢ SBI Mutual Fund, ICICI Prudential Mutual Fund and HDFC Mutual Fund 

continued to be the top three fund houses in terms of highest quarterly AAUM. 
➢ SBI Mutual Fund crossed AUM milestone of Rs.10 lakh crore to reach QAAUM 

of Rs.10.98 lakh crore in September 2024. 
➢ Among top 10 AMCs, DSP Mutual Fund saw highest sequential growth (16.7%) 

followed by Nippon India Mutual Fund (13.5%). 

Source: AMFI, MFI360 Explorer; *Top 10 AMCs are based on Sep-24 QAAUM; ^Market share in terms of QAAUM 
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MF Industry witnessed 9.71% QoQ rise in AUM to Rs. 67.09 lakh crore 
  

 
 

 

 

 

 

➢ Assets Under Management (AUM) rose 9.71% QoQ and rose 44.04% annually to Rs. 67.09 

lakh crore in Q2FY24. 

➢ Under Open Ended category: 

• Top three sub-categories with maximum AUM were: Other ETFs (Rs.8,10,272 

crore), Sectoral/Thematic Fund (Rs. 4,67,188 crore), Flexi Cap Fund (Rs. 4,44,375 

crore). 

• Top three sub-categories with highest growth (in %) were: Long Duration Fund 

(26.72%), Sectoral/Thematic Funds (21.89%) and Gilt Fund (20.97%). 

• Sub-categories with negative growth (in %) were: Credit Risk Fund (-3.80%), 

Banking and PSU Fund (-2.58%), Floater Fund (-0.78%) and Fund of funds 

investing overseas (-0.08%). 

Source: AMFI and MFI 360 Explorer 
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MF Industry witnessed net inflows in Q2 FY25 but lower than the previous 

quarter 

  

 

 
 
 
 
 
 
 
 

 

 

 
 
 

➢ MF industry continued to see net inflows in Q2FY25. Net inflows came in at Rs. 2.26 lakh crore 

against net inflow of Rs. 3.06 lakh crore in Q1FY25. The decline in net inflows came following 

decline in net inflows in debt-oriented schemes. 

➢ Under Open Ended category: 

• Debt Oriented Schemes witnessed net inflows of Rs. 0.51 lakh crore compared to net 

inflows of Rs. 1.25 lakh crore in previous quarter. 

• Within Equity Oriented Schemes (including ELSS), all categories witnessed net inflows in 

Q2FY25 except for Focused Fund and ELSS Fund. 

• Net inflows in Hybrid Schemes fell to Rs. 0.32 lakh crore against net inflows of Rs. 0.47 

lakh crore in previous quarter. 

• Except for Fund of funds investing overseas, all sub-categories under Solution Oriented 

Schemes and Other Schemes witnessed net inflows. 

  

Source: AMFI and MFI360 Explorer
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SIP Contribution touched an all time high of Rs. 24,509 crore in September 
2024 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
       

 
 

 
 
 
 
 
 

Section – 3: Industry Insights 

➢ The contribution through systematic investment plans (SIPs) touched a fresh 
all-time high of Rs. 24,509 crore in September 2024.  

➢ In the H1 of FY25, the total SIP contribution stood at Rs. 1,33,925 crore. 
➢ The number of new SIP accounts increased by 66.39 lakh in September 2024. 

Total number of accounts came to 9.87 crore.  
➢ During H1 of FY25, mutual funds have added a net 148 lakhs SIP accounts 

compared to 77 lakhs during the same period of FY24. 
➢ The SIP asset under management (AUM) stood at Rs 13.82 crore in September 

2024 compared to Rs 13.39 crore in August 2024 and 12.44 in June 2024. 

Source: AMFI, ICRA Analytics Limited 
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FPIs and MFs were net buyers in Q2FY25 and FY25*  
 

 

 

 

 

 

 

 

 

 

 

➢ Both Foreign Portfolio Investors (FPIs) and Mutual Funds remained net buyers in FY25 so 

far. 

➢ FPIs were net buyers in the previous fiscal year but net sellers in FY23 and FY22 

respectively. 

➢ Predilection towards domestic equites and FIIs can be attributed to multiple factors:  

• Going forward, the corporate results of major companies for the second quarter 

of FY25, insights from management discussions, and the influence of festive 

demand will be critical determinants of the domestic market's performance in the 

medium term. 

• From a global perspective, apart from any actions by the U.S. Federal Reserve, the 

outcome of U.S. Presidential elections would also matter, as well as the incoming 

macro data in the U.S.  

• The recent developments in the Middle East concerning the geopolitical tensions 

between Israel and Iran will be observed attentively for additional insights. 

➢ However, some of the factors which weighed on the market sentiment are as follows 

• Geopolitical conflict between Israel and Iran. 

• The yen carry trade has come under scrutiny following the Bank of Japan's recent 

decision to increase its interest rate from 0.10% to 0.25%. 

• On concerns over a possible economic downturn in the U.S., attributed to 

disappointing economic indicators, including slow job growth and rising 

unemployment rates for the month of July, 2024. 

Source: MFI360 Explorer *FY25 till Sep 30, 2024 
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Key takeaways from Monetary Policy Committee Meetings 

 

FY25 
Monetary 

Policy 

 
 

Rates 

 
MSF and Bank 

Rate 

 
Standing 

Deposit Facility 

 
 

Inflation Projection 

 
 

GDP- economic growth 

 
 
 
 

09-Oct-24 

 
 
 
 

Unchanged 
at 6.50% 

 

 
 

Unchanged 
at 6.75% 

 

 

 

       

       Steady at 

6.25% 

 
Projection retained at: 

4.5% for FY25 
Projection lowered from: 
4.4% to 4.1% for Q2FY25 
Projection raised from: 

4.7% to 4.8% for Q3FY25 
Projection lowered from: 
4.3% to 4.2% for Q4FY25 

 
Projection retained at: 

7.2% for FY25 
Projection lowered from: 
7.2% to 7.0% for Q2FY25 
Projection raised from: 

7.3% to 7.4% for Q3FY25 
7.2% to 7.4% for Q4FY25 

 
 
 
 

08-Aug-24 

 
 
 
 

Unchanged 
at 6.50% 

 

 

 

 

Unchanged 

at 6.75% 

 

 

 

 

Steady at 

6.25% 

 
Projection retained at: 

4.5% for FY25 
Projection raised from: 

3.8% to 4.4% for Q2FY25 
4.6% to 4.7% for Q3FY25 
Projection lowered from: 
4.5% to 4.3% for Q4FY25 

 
Projection retained at: 

7.2% for FY25 
Projection lowered from: 
7.3% to 7.1% for Q1FY25 

Projection retained at: 
7.2% for Q2FY25 
7.3% for Q3FY25 
7.2% for Q4FY25 

 
 

07-Jun-24 

 
 

Unchanged 
at 6.50% 

 
 

Unchanged 
at 6.75% 

 
 

 Steady at 6.25% 

Projection retained at: 
4.5% for FY25 

4.9% for Q1FY25 
3.8% for Q2FY25 
4.6% for Q3FY25 
4.5% for Q4FY25 

Projection raised from: 
7.0% to 7.2% for FY25 

7.1% to 7.3% for Q1FY25 
6.9% to 7.2% for Q2FY25 
7.0% to 7.3% for Q3FY25 
7.0% to 7.2% for Q4FY25 

 
 

 

05-Apr-24 

 
 

 
   Unchanged 

at 6.50% 

 
 
 

  Unchanged 
at 6.75% 

 

 

Steady at 6.25% 
 

 
Projection lowered from: 
5.0% to 4.9% for Q1FY25 
4.0% to 3.8% for Q2FY25 
4.7% to 4.5% for Q4FY25 

Projection retained at: 
4.5% for FY25 

4.6% for Q3FY25 
 

 
Projection lowered from: 
7.2% to 7.1% for Q1FY25 
Projection raised from: 

6.8% to 6.9% for Q2FY25 
6.9% to 7% for Q4FY25 
Projection retained at: 

7.0% for FY25 
7.0% for Q3FY25 

 

Source: RBI 
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Disclaimer: The information contained in this report has been obtained from sources considered to be authentic and reliable. However, RNB Corporate Services Pvt. Ltd. 

is not responsible for any error or inaccuracy or for any losses suffered on account of this information. Mutual Fund investments are subject to market risks, read all 

scheme related documents carefully. 

 

Section – 4: Regulatory Update 


